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^ • SUMMARX OP THE TOIBAN RENEWAL PROGRAM ' 

■ *v ^2°*^°^^°'^*^ Changes Restating From 

Housing and Urban Development Act of 1965) 

legislation, Con^LrSrfnf^tf ^ amended, as -well as in other 

grants, technic^ Is siS?Ler^?^H "^^f ^^<^i^ include loans 

newal axe&s T^Jfttll^ ^^"^ special mortgage insurance in urban re- 

• a pStn^Sp SSg tt^Jve^rS^e^^^^^^^ P-aible 

the Federal GoveriMent S »«nn^5!!! ! ' ^^^^^ enterprise, citizens, and 
; of urban biuLghtr an oixensive against slums and the causea 

HO-if THE KU DERAL OOVERKMBNT HELPS 

^^^^^^ »e:eS- -1.- ■ 




•Grant aaaLstance for the preparation of fiilLsrange. renewal progranb 
on a comraanityKildo basis; Including ths identification of needs, es- 
timates of financial, rehotislng. and other resources, and development 
of tentative schedules* 

•Financial aid in planning and carrying out urban renewal projects in- 
volving the rebuilding or conservation of blighted and detexloratlns ■ 
urban areas* This aseistanco is provided for specifio projects and ° 
, for planning general neighborhood areas to be renewed over a period 
^ of years* ... 

. »iQrant assistance for. cci:iprc.hensive plcnning either in metropolitan, 
or other urban areas or in smaller coianamitles for which Goiiiprehen<-> 
sivB planning aids are usuallj inadequate* 

; jOrant assistance to cities, other maniclpalities, and counties for 

carrying out programs of concentrated code enforcement in deteriorated 
- or deteriorating areas, outside of urban renewal project areas* Grants 
may be authorized only for areas in which code enforcement, together 
with public iinprovements provided by the locality, nay be eacpected , . 
to arrest the decline of the area* 
■ • ■ 

. '.«Qrant assistance for demonstrations of urban reziewal techniques* 

. ;^ •Special FHA. financing aids for new or rehabilitated housing in the 
. ; redevelopment of urban renewal project areas* 

•Spcaial FM. financial aids and public housing asgis'oance to provide 
, low-cost .private or public housing for families displaced by urban 
renewal or other pubUo activities* 

«Grant assistance to cities,, sztuiicipallties, and counties to assist 
in financing the cost of dei2olr.shi rg s-Cmotures. uhich, under State 
or local law, have been deteriro ned to be structurally unsound or \in- 
. fit for human habitation* 

•Grant assistance to cousmmlties to help provide, preserve, ac' de«> 
' velop lands having value for park and recreation, conservation, sAenlo 
or hlstorlo uses* 

' J3rant assistance to comnianltles in carr^Ticg out local beantification 
programs for the greater use and enjoyment of open-space and other 
public land In urban areas* 

Ihe following seotions give in smaaxy the vialn facts about whose vai\lou8 
IdLnds of Federal assistance* 



AN uaiBAN mnam isoject may iwolve* „ .• . ' ' ' 



Vlcquiriiig and clearing a slum ca: blighted aroa--oitl»r" reaidimMjA 

• aLSJTaLi^s^Ais::"^ ^ ^^^^ 

'*^^^i^iJtJ*i?-°f structures such an area by property otmera. ac 
. coamnity facilities by the lo^ givera- 

aent, i^esnlting in conservaUoii of the area. . 

;.iH3r oamUaatlon of the above. • ' ' > 

Hovever, Federal assistance for urban renewal •ntv.w+o 4 -. ^ ' ^ ' 
, and clearance may he provided onl^ SeS^JS ii i^^volvln^ .demolition . 

Development; detSoIheS^S SiS^fJc??^!^-^^^ «^ 
^ be achieved though rehaMUttJiS^:?''^ project S^? 

■ • EXECUTIOM OF URBAM REMEKfAT. PPA-TB-rvpa. • 

^ Project execution activities may inelnda inr - x 

:;S':s2^H''' ^^^^^^ 

FIinillglP- nRBAM HEMBBL HiOJECTS 

^Sl^^4::r^'^'SJifi^"<' arra^m^t between ths local 

^uwub ^i^L-iicy ana ine Federal Government which canin f^-^ ^ * 

«r public facilities. ^"^^^^^ colleges, universities, and hospitals, .: 

Se^:?^:^ °' detez^.the anount of the • l^' 

ties pluf S^v2u^Sf ?^ i^SfS^^^^f ^ execution activi- - i 

land SsposiuS- leas the proceeds from 



Capital Grants. 



S»'?^«SS^1/?;i;^tS1^nSlo*S'' "^^^^JSJ f project .ost: 



; For any other uunlolpaUtyf the Federal oonixdhutlon is tvo-thirds 
of net project cost. la these eonsmiQltles, the Federal share atay 
be three-rourths if the locality elects to exclude froa pro^Jeot cost.- 
certain local adnlnlatratlve, survey, and planning , esqpenses^ . 

. Advances and Loans » . , . i 

■ • ■ • .* ' 

Federal advances and loans may be nade to finance project {Planning and pro** , 
vide working capitcQ. for execution activities* 

' JPlannlng Advances . Funds nay be advanced to finance surveys and plan* 
ning work necessary before Mtual operations of the project* 

^Temporary Loans , These Federal loans are used by the boimsonlty as 
working cipii:aL In acquiring land and structures in the project area, 
clearing the site, preparing the area for redevelopment or censer^ 
vatlon, and all other execution activities. The contract with the 
Federal Qovemment may be used by the local public agency to secure 
private financing at lower interest rates than, the Federal rate* 

»Obher Fl&anclng * Federal capital grant progress parents, local cash 

*■ grants-in-aid, and land disposition proceeds 'may be used to provide 
temporary financing as project execution progresses. 

RELOCATION ASSLSTAWE 

The local public agency or other public body responsible for displacement ■ 
through urban renewal, code enforceioent, open-space land acquisition, or ,■ 
demolition activities is required to offer individuals and fazallles dls*' 
placed by its actions, decent, safe, and sanitary housing at prices and 
rents within their means* (See Hoxising Assistance Prograns below for re- 
location housing side*) In addition, the respoi^lble body is required to 
provide relocation assistanoe to business cianpems and nonprofit organi- 
zations* 

RelocatlGn Grants . 

\^ 

Grants are made available to commuxiLties to reimburse Individuals, families, 
business concerns, and nonprofit organizations dUsplaesd by wban renenaOL^ ' 
or the other governmental activities listed above, for their moving expenses 
and direct losses of property* , Each property owner may be entitled to an 
additional «*elocatloa paynent for certain settlenent and other costs incl<- 
dental to the ooaveyance of real property to the project* 

Payments to families and individuals may not exceed. $200 for moving costs : 
and property loss. In addition, families and elderly individuals displaced 
on and after January 27# 2S6Up nay receive a relocation adjuatoent payment 
of up- to $500 to Assist them In r^oating in staxidard accommodations* 



• If no property Wls^fS f^^ loss Incurred in the move, up to $3^, 

relooatioT^t madftn ti;« P^f^fats are covered in full by a Federal 
■ of a buJJ^eS^on^: e^eed Iff ?! ^ ^^^^^ -^^3 

excess costs throuphVS^-i XHi^ ' locality nay elect to reimbursfthe 

: Qovem«ent ^hrS^^^a re^^I^ioT^Sf^f^H^^'* ^^'i^^^ 
costs. . rexocation grant in the same percentage as other project- 

" Small Business Loana - 
The Small Business Administration la flii+h«-„-Cn,«^ + , , 

• PIANMIKG FC R URBAN REME-LiL PROJECTS 

St^^^^^ . 

hood renewal planning and epecifiri^oSJcf pJSSSJt "^"'^'''^ neighbor- . ; 
General Neig hborhood RflnA wa3^,Plann^n^ , • 

'^l JS? Sb£^:.^al^SSSut^^^^ ~ ^^ 'o^ -h , 

stages over a period of as lonff^ I?.?? ^""^^ initiated in 

preliminary plL for toe entSf J f ^ ^^"^^^ ^ ^* ^« desirable that a 

newal Plana laay be preoared fS P^^^^^o^s. General Neighborhood Re- ■ 
With any adjoiM^ SeT^vS SeSi'^aSr'^ ^^^^^^-^ > 

of 8ach .generSrniighbo?ho^a2SS^n!^?''^i*^V'^^^^ The costs ,. 
payable out of funds tSt baoSTSifM. ? l^^wal advances re- ' 

projects. ' ftvaiXablo for exeouUon of the renewal 
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•■ Specific Pro.ic -.:., llaimln^ » 
• ' ' J* ... , 

Planning In relation to a particular projoct is concerned with such natters 
as eligibility and feasibility j boundaries of the renewal area, propoaed 
, new land uses, and proparatioM for relocation, land cujquisition, rebabili-* 
' tation and conservation, site clearance and iiaproveiaaat, land disposition, 
and other necessary operations. The expenses of such planning may be de- 
frayed through Federal planning advances that are repayable froa funds that 
become available when the project is undertaken, 

'COMMONITI RENEI-TAL PROGRAMS ' 

.federal grants are available to pay up to two-thirds of the cost incurred ' 

in preparing a Conaiunity Rone;jal Progran covering the full xange of urban 
renewal action required to meet local needs. This permits a coicrjirxitv to 
approach its problems of blight on a cityxd.de, rather than on a piecc-zcal, 
basis. All the deteriorated and deteriorating areas of the city can be 
identified and classified as to the relative urgency and degree of urban 
renewal action needed. The locality's resources for taking urban renewal 
action—for financing, rolccating displaced families, utilising cleared 
land, and meeting other program requireaents-^can be established. Then 
the community can lay out a long-range program for urban renewal including ' 

. provision of related public improvements, xjith its total needs balanced 
against total resources. It can establish and maintain feasible priorities 

V and schedules for the various types of activities required to carry out 
Its program» 

OTHER URBAN RENSm PROGRAMS 
urban PlanniuK Assistance (including Cc^rpreheasive Transportation Planning). 

The Urban Planning Assistance Program encourages and assists comprehensive 
planning for entire urban areas having conation or related urban development 
. problems to help prevent the spread of urban blight and to accelerate sound 
, planning for the orderly growth and development of our urban areas* 

Sometimes called the "701 Program" because it is authorized by Section 701' 
of the Housing Act of 19$h, as amended, the program makes possible Federal 
grants to supplement State and local funds for the purpose of financing 
timely, coc^^rehensive planning. The planning includes, but is not limited 
to, comprehensive land use planning to guide residential, commercial, and 
industrial orpansion, and planning the general location of transportation 
and other facilities, such as schools, sever, water, and recreational f aciU 
ties, for the area's growing requirements. 

The 701. Program recogniaes the integral relationship of the planning of , - 
; coordinated mass transportation systems to comprehensive planning for the 
dovolopmant and renewal of entire urban areas*. In the preparation of a oom- 
prehensive plan and related surveys and studies for an urban area, the 
general loo&tioa, oharaotar, and extent of routes and terminals are eligible 
activities. 



■ ^SOOQval, FedQ^al gr^ta for planning assistance are nruJa for cities and 
> ^S'*^^" xri-th a population of less than^Op COO, groups of ad- 

^ Jacent counties vlth a total population of less tha^ 50,000, and coun- 
S^«Jh^JSS'®°?*°f localities aay apply for these grants 

through their State planning agencies or properly authorized «netropo£tan 
or regional planning agencies. u*«i.«xj.wui 

^ "^^"^ '^Siona with central city or urban ooncen- 
' SJii?l°f °f "'^^^^ ^^^^"^^ ^« either to a State 

""l *° c^-ricial metropolitan or regional planning agency 
. i ^^--^ planning in the area. Applications wbTnade di- 
rectly to the HUD fiegional Office or to the State agency. • 

^rJL^? ° available for State and interstate coi:5)reh8nsive planning 
Sf ill grf^^.^ disasi^er areas, in areas ezperien^ the inoLtT^ • 
•• Snv^f^^^^S"""' or expansion of a Federal installatioTcr a loss of om- 

designated as reSvSoTSA+ «,.?r^'-^^'"=°?r^*ioj^. aacl in certain areas 
BuccSto? iti.SftSi?^''* ^''^''^ "^^^ the Area. Redevelopment Act^ 

'SZ^? ^f^^"".^ ^^^^^^ t-^o-thirds of. the total cost of an urban 
•S^^^- for localities situated in redevalo^ent 

J^^"^*^*^ *?® RedevelopB-^nt Act or successor Kla- 

Sn-'^f areas^re there has been a substantial reducUon in mSoy- 

cost. =^t«ll*«.<», grants may aaount to three-fourths of the ^Jeot 

■ S-nclts^nS^ilcS!?.^ ^ *? three-four.:.. n.^^ bo :nade to State Elanning 
As>.nciea participating in planning for Appalachian regional nrofirama ' 

^ Pla-l^.^ S:'3[achian 

o^fJ^li?^^ amendment to Section 701, f^o-thlrds grants may be made to ■ 
organizaUons composed of public officials ^o are representaUvTof the ' 
political jurisdictions irtthln a metropolitan area or urbS^Sion ThL« ' 

SSJL^'Lfr f^. ir*r ^^'^ --h oSS.°atJSs tS Sde^taS ' 
2 ftSr f^?^ - - • ^r^^"^ programs, and en^aS 

in other activ-_.^c3 uhich are necessary or desirable far the soltttt^ of ■ 
metrop<^tan or regional problems in such areas or regional SlSSl^ 
should be made directly toiHUD Region^ Offices. ^^^''^ 

local and State sources aust provide the Twlance In all JUwtonces. 

Open Space la nd. .' " • • 

"^"~'^~^"""~"~— ~ ■ ■ ' , ■■ , . 

Federal grants to $0 percent are authoriaed to help ceaaminities pro^ 

^^"^^-^ Ezasiples of eligible development ■ 

l^fJU^L^^'^;'*^' basi^ xrater and sanitary facilities, and rccrSion 
iTS^ila^**' ' *^ buildings amphitheaters. 
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Davclopad land la •b-oilt-up portlc-:. ur'br, , rsr/ "be Trarchaced vlth 

grant acalBtaace xAiere adeqiia'te opc;n-:;vxiCG iaad cc^iaoi eixectlvely "be 
provided throu^ the uao of exlstlns vindoveloped or predominantly unde- 
veloped land. Inhere land is la a built-up area, the grants cay Include 
50 percent of the coct of acquisition end aecesoary clearance. Relocation 
assl8ta::-cc, izidudins payaieata. Is authorized for Individuals, f amili es, ',. 
"businesses, esid nonprofit organiwtions displaced by the purchase of land,: 
with grant assistance. 

Urban Beautifleation . . i- 

Federal grants are available to assist comnuntties In carrying out local . 
beautifleation progrc^ for. the greater use and enjoyaent of open-space 
£uid other public land in urban areas. !Ehe grant oay represQnt \xp to. 
50 percent of the applicant's Increase in Its usual beautifleation 
expenditures over and above previous years for comparable activities. 

Code EaforceiEgnt Programs. ' 

In 1965 ConsrCiDC authorized financial assistance for code enforcement , 
activities on a new and slrrnlified basis. Fedei^ grants are available : 
to cities, counties, and s:m:2icl::-cj.itic3 to cover part of the cost of 
"CcncerZitrated Code Enforcement jSrograms" in designated areas of the 
locall-cy. 

* • ' • 

A code cnfoi-censat isrcut nay not exceed ti:^o-tlilrd3 (or three-fourths in 
the cacQ of a Eunicipolity or county having 2, r^p'^^tion of 50,000 or , 
less) of the cost of a Concentrated Coda E::::forcc---.\: Program, Eligible ..■ . 
costs Ecy ircluds erpsndltures for- code administration, for related staff . ., 
servicec xxi ccanectioa with providlns assistance on relocation and on 
direct Federal i«habilltatloa loans aad grants, and for the provision and • 
repair of necessarjr ctroets, curbs, sidevalks, street lightlz^, tree 
planting, aad sip'' ""^ i2:provements. 

The QEOunt of a code enforcement grant ^111 be based on a code, enforcement 
progrw.:^ budget, submitted by th^. municipality and subject to HUD appiova\, 
and on a final audit of program costs. Cteint paynents will be made periodi- 
cally, baaed on requisitions submitted by the municipality and on reports 
of progress of code enforcement activities and the pro>vision of needed 
public Improvements In a designated area. A cinsle arrplicatioa for graat 
nay cover nore t-h » Ti one area la the i=uaiclpality, providing it Is reasonable 
to erpect completion of the code enforcement program for all areas covered 
by the application vltblA thc$e years* \ 

The general policies aad req,iiireBient8 applicable to a federally assisted 
ooijji enforcement prpgraa aret 

. • ' . ^ 

1. At the time of the epprovca of its application, the municipality 
must have a ybrkable Scogram for Ccosmulty Lsgprovement currently . 
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:■ ' enforcement expend! tu-^^ Jntorcenent, exclusive of any code • 

- project sr...r^'iii-:Li:i.:^i ^%«r'tL^"L'"t'r~'" • 

• much aa. normal expenditures for ^Lf * * ^""^ 
execution of the contract! enforcement activities before 

. and to provide related r::;cati;r;Sa^ance?^ ""^''^ 

Su^p/p^^'do^WlJ^'^ Enforcement Program muat be 

-exiatlns In at least 20% orthrwiiL^^T^'r' ""^ ""'^ violaticua 
area «uat be auch that thrpronoaed n^oSJ f ^^^"'^i"^"^ in ^he 

=ent and the provision of the proposed f ubl if °^ «>d« enforce- 

to eliminate cod. violations a^ra^^^e^^^th^'lecSL"^^ 



Demolition 



Another new proaram authorized In IQfil ia r, ^ , 

other munlcipalltiea, and counties tn J /^'/^^^'^^ ^"^•^^ '° <^i"e8, ' 
demoliahing structures whicr ^nder ^.^f " J" ^-"^"^^"S the cost of 
' to be structurally unsound 2fH for hu^n'?rJ '"^^ determined 

has authority to demolish. Under tne LMT>. ''^"^' "^^^'^ locality 
on a olanned neighborhood baairlnJ^ legislation, ttie demolition must be 
of the locality.^ In LdltJof a JroSam ''^ objectivL 
nousing and related codes must be^cufJent^^ unff ^'''''""S 
Grants may be made for up to ^yo^.^Z^ll^ ^^^^^^ 

'^^rTfrJL^Ll^^^^^^^^^^ J-^li^y have a curro..:, . 

be demolished must conSitute a ^ Improvement and the structures t« 

the public health or welfare In additloi''^r " """^'^"^ ^'^^"^^ ' 
municipality must determine that other avIlfablfT''"?"^ """^^ 
secure remedial action by the wnera nf ^^ ! ^^^""^ procedures to 
exhausted and that demolLion- bTS^^rictl^^^^ 

Scp'Jc'oJ'iJ r'LuL^oJlL'leSer^nrL'?"? f ? individuals or famUiae 
decent, safe, ^ad sanufrrhous^nr L?ocatlof ««-red, 
basic as m Title I urban ren^-? Relocation payments on the same 

le I urban renewal project activities must also be made. 
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Ifirbaa ReaeT>^- Dcnonstration- Grant fsorp^. ■ 

Croats u~ v.-o-thlrda of the coot of uadertaldns dciaonetration P^ojecta-, . 
plus the* full cost of reports :i-ch proiccoc, ere GvaiaADlG co puTdIIc 
todies. A demonstratioa pro^cc- i:x:.y include 'Jho doveloiaeat aad^oo..^ • 
of nsw or iin^oved tecbiiicLues or methods of hll^t preveatica and ^^^l^ 
n^tica, together uith aa analysis and rc:-.c-i of those activities . Reports 
of coapl^ted deaonstratioa projects and siiilar activities are publishea 
to help guide renewal programs in other cities* 

Ur'brn Renaval Service. 

-•■3 "Tovl^QB an UrTsaa Kencyal Service, vrMch nalteo avallshle technical and 
oLcr prGfeoBioazl assistance to coasmmitiea in the preparation az^ coyo^op- 
nent of their xeno;,-l -.laas and p:ro3raans, incluc:i:::c -o--oili^^tiG:i projects 
not reqiiirlag Federal financial assistance and sQlf-liCiUia^-oin^ rsdev^lop- 
ncat projects. 'She Service also covers the publication end dioseminat^oa 
of technical and advisory materials for the iafoxnatioa and cr^dance of 
local public agencies and others concerned with urhan rene\fal. 

. . HOUSING ASSISOIAKCE laOStAMS 

^inaacincfc' new housin.^ and the rehabilitation of ^stlng structtares ^ . 
Euat cosae primarily fro:a private investaeat. Redevelopment or conservation 
of slum and b^lGhted areas, as well as other public improvements, often 
displaces ferrLlies, siaay of ^om do not have the means to obtain adequate 
housins in the non:al private market. The law requires that there be 
p-ovided decent, safe, and sanitary dwellings available to people displaced 
. froa urban rene^^O. areas, at rents or prices within their means, \ihile 
sona displaced families say be rehoused in low-rent public housing, the 
bulk of the rehousing resources will be privately owned. Another large 
area of housing need is accommodations for low and moderate. Incaae famlllog 
genernlly. (Ehe housins assistance programs of HUD and its constituents • 
are designed to' meet both t^ese needs in the following naaner: 

Rehabilitation Loans. . , 

The Housin • ;^ct of 196^^, as aaisnded, authorizes government loans to owners 
or tenaute'^of residential or business prcr^o-'ty in urban renewal or code ^ 
enf orcensnt areas to enable thea to brins ihc g uructures up to local 
code requirements,' or to carry out the obic^tives of the official urban 
renewal plaa for the area. 



of low anii icoderate incoms. .^ Those provision^ cro incorporated, in • 
two Sections of the National : Housins Act, Sections 220 and.2.21« ■' .■ 

Section 220 providss special roort^-co insurance "assistance in urban * 
renewal areas which hcvo .-. coruificd to j7A by the- Secretary of Rousing 

Urban "ISvelbpine.Lt, ri "^i use:, assist in financing the rehabilitation of 
existing salvablo hou3in^, throush the refinancing of an existing nort-.' - ,• ■ 

• gagO;, plus tha cost oT home ijcprovo-.Giits , It cay alco be used to as- ■ • ' \ •. 
sist in fincjiciiis neu sales or rental housiiag, in single or multi- . 

family structures, in 'certified areas. 

Certcln nondwelling facilities, consistent vrlth the Urban Renewal Plan, '- 
may be included in a Section 220 insured mortgage when the insured project • 
is predominantly residential and .the YEA Conaicsioncr finds that 
nondwelliijg facilities incOi'^ed' in the mortgage contribute to the economic 
feasibility of the insured project* 

Section 220(h) provides specifically f or FHA-insured home Inprovenent 
loans on properties, in urban renewal project areas, TbBse loans bear 
interest at not more than 6 percent. Ten.; of xjaturity may be up to 
20 years or three-fourths of the renaining ecc^ioiaic life of the pro^^rfcy* 
whichever ia less. 2hsse insured loans are reviewed and processed 
in F3A Field insvucing Offices on a relatively sirapllf ied basis. " ' 

Also provided is insvurance on loans for public improvements for which 

a homeowner is legally liable. " - . 

Seoti-on 221 a;ithorizes FHA to injure cortsages on new or rehabilitated 
housing for sale or rent to families elderly and handicapped indi- * 
viduals displaced from urban renewal areas or by other governsisntal 
action causing displacement, such as the construction of schools, high^ 
ways, or other public isprqvements. ^ . 

Mortgage insurance is available for new home is, and for the purchase 
and repair of existing hones, containing from one to four units* •■ > • 
Down payments are $200 per dxjelling unit for displaced purchasers, ; 
which may include legal fees ai^d other items contained in closing 
costs. " 

Section 221 also provides Qiberal terms for the pnrchase of new or , 
existing houses and the repair of housing by any low or Btoderate in- 

• come family, 

L1> a below-aarket, or low-interest rate,- rental 

housing program for aisplaced families, other low and moderate i^ccpa , 
families, and elderly or handicapped individuals. is provided. The ; 
moror.'aa- flnanodjig for a now or rohabilitatod roatal houaias project •W' 
shall bear ir.\;c;:.'03t rate not to eaiseed Such aortgages are 
available in coc:aunities having a Workable Program for Commonity To- 
j^rovement, certified 'by the Secretaj^ and' may be obtained 
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^^^^^^^S^^'^ ^^^^ ^^'^^^ corporations, axuJ co- 

. . r.oeivS; ftna^?iS iSf Public agencies that are ^ 

eligiblot ^saawnce for pubUc housing .exclusively are also 

operative houSn g T Sd gcSI ;g"i ^''-T^f^^^i/^ nanagai^nt type co- 
housing Tor the elder l V 1:^--^ '^'^ provides special terns for 

i^i, provides hl'^Sjr^^e;:;;:-^^^^^^ ^ 

.±<eU±us unit, at an interest ^^^^^^^^^P $10,000 per 

linprdven:ent of hor^ ^^tS« Vp'*''\ ?^ ^ percent, for the 

loans ruay be for t;;«s of no '"''''^'^ ^^^^^^^ -^^^^ 

naining ecoaoiaic Sf e of the l^I or three-fourths of the re- 

-requirl the ?SLScL^ oJ f^^^^^'^ l-^^, and do not 

4.x««icing or existing mortgages on property. 

Rent Suppleiaent Progrsia- 

tai. ^Ite occupaats ^^^^^^^^^^^^^^^^^^^^ 

^v^hSSB^ ^^^^^^ : 

1. Displaced by governmental action.,' 

d» 62 yearo oi" age or older. ' ' " • 

3'» Physically handicapped. 

U. Occupyir^ substandard housing. 

of tho occ^pSS^b^mI >mlt aiuj 25 percoat . 



• 



f 



, Houalns cKmera uho are cli^-'-^lc to cntci* inuO ccatracts to rocoivo rent 
aupplecaat paynsnts ■wilj. bo acnpi'Oxita cooparatiVQ, or United dividend 
o:'niers liho proi^ido housing financed uith mortgasos insured by FHA under • 
Section 22i(c)(3) at raarket interast ratas. Such housins can consist of;' 
' • •. a project ol $ or noro duelHng units trhich may be individual dwelling '■ ' 
■ * unitap row hou::Q3, seoii-dQtached housing, or multifanily housing. The 
• housirc laust '^o cither new housing or housing that is improved by a sub- 
stantial ar:Owiiit of rehabilitation financed by the insured mortgage. 

. ■ In addition, rent supplements are available on a restricted and experi- 
K3ntal basis for housing financed uith mortgages insured by FHA, under 
its Section 221(d)(3) belov-narket interest rate prograa for low- or 
■ noderats-income families and for housing for the elderly financed with >" 
a direct Federal loan under Section 202 of the EoTising Act of 1959 or 
under the FHA Section 231 xaortgage insurance program for rental housing : 
for t>.a elderly. However, not more than 10 percent of the amounts approved 
—1 ar_iual appropriation acts for the rent suppleiaent program, may be 
uoilliaed for the experimental programj> of which half may be uped for • -f 
housing. provided under the FHA belcj-markc ^ .r ^iraa c:n.d l-zlf for houslng'^'"^ 
under the elderly direct loan program and the? Tdk elderly program, 

•' FEDERAL NATIOHfll MORTQAGE ASSOCIATIOU 

Under its special assistance progra-s^ TICI^ is authorised to support 
^' FHA Section 220 and certain tiroes oZ Eviction, 221 housing, including 
all housing for eligible displaced fainJLies^ by purph^ising and malalng' 
advance coinmitmeuts to purchase s^oh rortga^joso 

SPECIAL ASSISTAUCE PROGRAMS 
Disaster Areas. ' . 

Special Federal assistance is a.\___ablG for disaste^r areas. An area 
that is in need of redevelopment or rehabilitation as a result of a ' 
catastrophe -.-lii.c:-: the President has declared to be a major disaster 
laay be extendec wrban renev:al assistance without regard to certain 
laws and regulations governing regular urban renewal proi^ects. Speolkl- 
pro'/ision for such areas is also made under the Urban Planning As- ■ • • 
sistanco Prograa, discussed above. ■ ' 

Redeveloignent Areas, < ' 

Special Federal assistance in urban renewal and urban planning "is 
available for areas of substantial and persistent unecployEisnt that • 
have been designated as redevelopment areas by the Sooretary of Coiaaorco 
> under the Area Sodevelopment Act, or sucoossor legislation. 



Educational laatituttons and Eospltalo. . 

Special bc -ifiie arc available to an urban renaual project uhich is located 
aear the pr__„L .1 bulldincs or a najor bra:ic-i of an caucatioaal Institution 
or hospital, -.^cse projects are uot subject "io certain rcq.ulren:2nts 

' C<3vc-rains rc;:ji.j-r urban renewal projects. Furthciziors, eiTOencLiturea by 
eliG--"^-'-a loaora i'or land accLUlsition, der;olitloa, aad relocation nay be ■ ■ 
crediv;-! to the required local share of the cost of these projects, mis 

. reduces . j c ount of other local grants-in-aid vhich the lodality would 

. have to : - for its urbc^a renewal prosrc.p. 



